AVNISH SHARMA & ASSOCIATES
CHARTERED ACCOUNTANTS
#49, SUSHILA VILLA, SECTOR 7, PANCHKULA, HARYANA-134109

Phone no. : (O) 0172-3500880, 3500881 (M) 9872980396
E-mail: avnishca@hotmail.com

INDEPENDENT AUDITOR'S REPORT

To the members of Megapacific Ventures Private Limited
Report on the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of MEGAPACIFIC VENTURES PRIVATE LIMITED (“the Company"), which
comprise the Balance Sheet as at 31st March, 2022, the Statement of Profit and Loss (including other comprehensive income),
statement of changes in equity and statement of cash flows for the year then ended and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information (hereinafter referred to as the

“standalone financial statements").

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Standalone
Financial Statements give the information required by the Companies Act, 2013, as amended (“the Act”) in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in India, of the state of

affairs of the Company as at March 31, 2022, its profit including other comprehensive loss,

equity for the year ended on that date.

Basis for Opinion

its cash flows and the changes in

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing (SAs) specified

under section 143(10) of the Companies Act, 2013. Our res
Auditor’s Responsibilities for the Audit of
the Company in accordance with the Code

ponsibilities under those Standards are further described in the
the Standalone Financial Statements section of our report. We are independent of
of Ethics issued by The Institute of Chartered Accountants of India (ICAl) together

with the independent requirement that are relevant to our audit of the standalone financial statements under the provisions

of the Act and the rules thereunder,

and we have fulfilled our other ethical responsibilities in accordance with these

requirements and the ICAl's Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion on standalone fianncial statements.

Key Audit Matters

Key audit matter are those matters that, in our professional jugdement,
standalone financial statements of the current period. These matters were

were of most significance in our audit of the
addressed in the context of our audit of the

standalone financial statments as a whole, and in forming our opinion thereon, and we do not provide a separate opinion in

these matters. We have determined the matters described below to be the

report.

Description of Key Audit Matters

key audit matters to be communicated in our

The key audit matters

How the matter was addressed in our audit

The Company has adopted Ind AS from 1st April 2021 with
an effective date of 1st April 2020 for such transition. For
periods up to and including the year ended 31st March
2021, the Company had prepared and presented its
financial statements in accordance with the erstwhile
generally accepted accounting principles in India (Indian
GAAP). To give effect of the transition to Ind AS, financial
statements for the year ended 31st March 2022, together
with the comparative financial information for the
previous year ended 31st March 2021 and the transition
date Balance Sheet as at 1st April 2020 have been
prepared under Ind AS.

- Read the Ind AS impact assessment performed by the
Management and the resultant changes made to the accounting
policies considering the requirements of the new framework.

- Evaluated the exemptions and exceptions allowed by Ind AS
and applied by the Management in applying the first-time
adoption principles of Ind AS 101 in respect Property, Plant and
Equipment, fair valuation of assets and liabilities existing as at
transition date.




The transition has involved significant change in the - Applied the necessary audit procedures to test correctness
Company‘s accounting policies and processes for financial |of accounting adjustments made as at the transition date and in
reporting, including generation of required information |respect of the previous year to convert the financial
and applying estimates to determine impact of Ind AS on |information reported under erstwhile Indian GAAP to Ind AS.
accounting and disclosure requirements prescribed under
Indian Accounting Standard (“Ind AS") notified under the
Companies Act, - Applied necessary audit procedures to test the
2013 (“the Act”) read with Rule 3 of the Companies (Indian |appropriateness of disclosures included in the of standalone
Accounting Standards) Rules, 2015 and Companies (Indian |financial statements.

Accounting  Standard) Rule, 2016, as amended.
In view of the complexity involved, transition to Ind AS and
the preparation of financial statements subsequent to the
transition date have been areas of key focus in our audit

Information other than the Standalone Financial Statements and Auditor's Report thereon

The Company's Board of Directors are responsible for the preparation of the other information. The other information
comprises the information included in the the management discussion and analysis, Boards report including annexure to
Boards Report, Corporate Governance and Shareholders information, but does not include the standalone financial statements
and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the standalone financial statements or other
information obtained during the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibility of Management for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to the
preparation of these standalone financial statements that give a true and fair view of the financial position, financial
performance, changes in equity and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate implementation and maitenance of accounting policies;
making judgements and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of these standalone financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do
S0.

Those Board of Directors are also responsible for overseeing the company’s financial reporting process.

Auditor’s Responsibility for the Audit of Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:




Identify and assess the risks of material misstatement of the standalone financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

Obtain an understanding of internal financial controls relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our opinion on
whether the Company has adequate internal financial controls system in place and the operating effectiveness of such
controls,

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalone financial statements, including the disclosures,
and whether the standalone financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the standalone financial statements of the current period and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements
1 As required by Section 143(3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purpose of our audit.

(b) In our opinion, proper books of accounts as required by law have been kept by the Company so far as it appears from
our examination of those books,

(c) The Balance Sheet, the Statement of Profit and Loss including other comprehensive income, the Statement of Changes
in Equity and the Cash Flow Statement dealt with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards specified under
section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,

(e) On the basis of the written representations received from Directors as on 31st March, 2022 taken on record by the
Board of Directors, none of the Directors is disqualified as on 31st March, 2022 from being appointed as a Director in
terms of Section 164(2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the Company and the
operating effectiveness of such controls, refer to our separate Report in 'Annexure A',

(g) With respect to the matters to be included in the Auditor's Report in accordance with the requirements of Section
197(16) of the Act, as amended: In our opinion and to the best of our information and according to the explanation
given to us, the remuneration paid by the company to its directors during the year is in accordance with the provision
of Section 197 of the Act.




(h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the Companies
{Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according to the explanations
given to us:

i. The Company does not have any pending litigations which would impact its financial position;

ii. The Company did not have any long-term contracts including derivatives contracts for which there were any material
foreseeable losses;

jiii. There were no amounts which required to be transferred by the Company to the Investor Education and Protection
Fund.

2 As required by the Companies (Auditor's Report) Order, 2020 (‘the Order’) issued by the Central Government of India in
terms of sub-sectiom (11) of Section 143 of the Companies Act, 2013 we give in ‘Annexure B' a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

For Avnish Sharma & Associates
Chartered Accountants

&Y Manchanda (WNa/ 097591)
Partner. 7 b——"C7
UDIN: 22097591 AKGNVS|0I8
Place : Chandigarh

Dated : 30-05-2022



ANNEXURE 'A’ TO THE INDEPENDENT AUDITOR'S REPORT
(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements' section of our report of even date)

Reports on Companies (Auditor's Report) Order, 2020 ('the Order’) issued by the Central Government in terms of Section
143 (11) of the Companies Act, 2013 ('the Act’) of Megapacific Ventures Private Limited ('the Company')

(i)

(if)

(iii)

(iv)

(v)

(vi)

(a) The company has maintained proper records showing full particulars, including quantitative details and
situation of Property, Plant & Equipment on the basis of available information.

(b) The company, during the year under consideration, did not own any intangible asset.

(b) As explained to us, the Property, Plant and Equipment of the Company have been physically verified by the
management at reasonable intervals. According to the information and explanation given to us by the
management, no material discrepancies have been noticed on such verification.

(c) The title deeds of immovable properties are held in the name of the company.

(d) The Company has not revalued its property, plant and equipment during the year ended March 31, 2022.

(e) No proceedings have been initiated or are pending against the company for holding any benami property under
the Benami Transaction (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

(a) The Company’s does not have any inventories during the year. Accordingly, the requirements to report on
clause 3(ii)(a) of the Order is not applicable to the Company.

(b) During the year, the company has not availed any working capital limits and accordingly clause 3(ii)(b) is not
applicable to the company.

(a) The Company has provided loan of Rs. 125 lakhs to one firm namely Kamal Milk Foods.
(b) The investments made and terms and conditions of the grant of loans provided are not, prima facie,
prejudicial to the Company’s interest.

(c) In respect of loans granted by the Company, the schedule of repayment of principal and payment of interest
has been stipulated and the repayments/receipts of principal and interest are regular.

(d) There is no overdue amount in respect of loans granted to such companies or other parties.

(e) The loan provided has not fallen due during the year.

(f) The Company has not granted any loan, which is repayable on demand or without specifying any terms or
period of repayment.

In our opinion and according to the information and explanations given to us, the Company has complied with
the provisions of Section 185 and 186 of the Act in respect of grant of loans, making investments and providing
guarantees and securities, as applicable.

In our opinion and according to the information and explanations given to us, the Company has neither
accepted any deposits from the public nor accepted any amounts which are deemed to be deposits within the
meaning of sections 73 to 76 of the Companies Act and the rules made thereunder, to the extent applicable.
Accordingly, the requirement to report on clause 3 (v) of the Order are not applicable to the Company.

As informed to us, the maintenance of cost records has not been specified by the Central Government under
section 148(1) of the Companies Act, 2013 for the business activities carried out by the Company. Thus
reporting under clause 3(vi) of the order is not applicable to the Company.

(vii) (a) According to the records of the company, undisputed statutory dues including Provident Fund, Employees’

State Insurance, Income-tax, Sales-tax, Service Tax, Goods and Service tax, Custom Duty, Excise Duty, value
added tax, cess and any other statutory dues to the extent applicable, have generally been regularly
deposited with the appropriate authorities. According to the information and explanations given to us there
were no outstanding statutory dues as on 31st March, 2022 for a period of more than six months from the date
they became payable.

(b) According to the information and explanations given to us and the records of the Company examined by us,
there are no dues of income tax or goods and service tax, provident fund, employees’ state insurance, income

tax, sales tax, service tax, custom duty, excise duty, value added tax, Cess and other statutory dues which
have not been deposited on account of any dispute.




(viif) According to the records of the company examined by us and as per the information and explanation given to
us, there were no transactions relating to previously unrecorded income that have been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (43 of 1961).

(ix) (a) According to the records of the company examined by us and as per the information and explanations given to
us, the company has not defaulted in repayment of loans or other borrowings or in the payment of interest
thereon to any financial institution or banks or lender.

(b) The Company has not been declared wilful defaulter by any bank or financial institution or government or any
government authority.

(c) The Company did not have any term loans outstanding during the year. Accordingly, the requirement to report
on clause ix (c) of the Order is not applicable to the Company.

(d) According to the records of the company examined by us and as per the information and explanations given to
us, on an overall examination of the financial statements of the Company, no funds raised on short-term basis
have been used for long-term purposes by the Company.

(e) The company has no subsidiary, hence clause 3(ix)(e) & (f) are not applicable to the company.

(x) (a) According to the information and explanations given to us and based on our examination of the records of the
company, the Company has not raised moneys by way of initial public offer or further public offer (including
debt instruments) during the year and hence reporting under clause 3(x)(a) of the Order is not applicable.

(b) The Company has not made any preferential allotment or private placement of shares /fully or partially or
optionally convertible debentures during the year under audit. Accordingly, the requirement to report on
clause 3(x)(b) of the Order is not applicable to the Company.

(xi) (a) According to the information and explanations given to us, no material fraud by the Company or on the
Company by its officers or employees has been noticed or reported during the course of our audit.

(b) No report under Section 143(12) of the Act has been filed with the Central Government for the period covered
by our audit.

(c) According to the information and explanations given to us, during the year there are no whistle blower
complaints received by the company during the year.

(xii) The Company is not a Nidhi Company and hence reporting under clause 3(xii) of the Order is not applicable.

(dii) In our opinion and according to the information and explanations given to us, the Company is in compliance
with Section 177 and 188 of the Act, where applicable, for all transactions with related parties and the details
of related party transactions have been disclosed in the financial statements as required by the applicable
accounting standards.

(xiv) (a) In our opinion the Company has an adequate internal audit system commensurate with the size and the
nature of its business.

(b) We have considered the in house internal audit reports for the year under audit, issued to the Company during
the year and till date, in determining the nature, timing and extent of our audit procedures.

(xv) In our opinion during the year the Company has not entered into any non-cash transactions with its directors or
persons connected with its directors. Hence provisions of section 192 of the Companies Act, 2013 are not
applicable to the Company.

(xvi) (a) In our opinion, the Company is not required to be registered under section 45-IA of the Reserve Bank of India
Act, 1934. Hence, reporting under clause 3(xvi)(a), (b) and (c) of the Order is not applicable.

(b) According to the information and explanations given to us and based on our examination of the records of the
company, the Company has not conducted any Non-Banking Financial or Housing Finance activities without
obtained a valid Certificate of Registration (CoR) from the Reserve Bank of India as per the Reserve Bank of
India Act, 1934,
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(c) According to the information and explanations given to us and based on our examination of the records of the
company, the Company is not a Core Investment Company as defined in the regulations made by Reserve Bank
of India. Accordingly, the requirement to report on clause 3(xvi) (c) of the Order is not applicable to the
Company.

(d) In our opinion, there is no core investment company within the Group (as defined in the Core
InvestmentCompanies (Reserve Bank) Directions, 2016) and accordingly reporting under clause 3(xvi)(d) of the
Order is not applicable.

(xvii) The company has not incurred cash losses in the current financial year and had cash losses of Rs. 6.42 lakhs in
the immediately preceding financial year.

(xviii) There has been no resignation of the statutory auditors during the year. Accordingly, reporting under Clause
3(xviii) of the Order is not applicable to the Company.

(xix) On the basis of the financial ratios, ageing and expected dates of realization of financial assets and payment of
financial liabilities, other information accompanying the financial statements and our knowledge of the Board
of Directors and Management plans and based on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material uncertainty exists as on the
date of the audit report indicating that Company is not capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the Company. We further state that
our reporting is based on the facts up to the date of the audit report and we neither give any guarantee nor
any assurance that all liabilities falling due within a period of one year from the balance sheet date, will get
discharged by the Company as and when they fall due.

(xx) The provisions of Section 135 relating to Corporate Social Responsibility (CSR) does not apply to company for
the year under consideration and hence reporting under clause 3(xx) of the Order is not applicable.

For Avnish Sharma & Associates
Chartered Accountants
FRN - 009398N_
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Place : Chandigarh

\ Dated : 30-05-2022



MEGAPACIFIC VENTURES PRIVATE LIMITED
Standalone Balance sheet as at March 31, 2022

INR in Lakhs
Particulars Notes March 31, 2022 March 31, 2021 April 1, 2020
ASSETS
(A) NON CURRENT ASSETS

i Property, Plant and Equipment 3 - - 28.46

ii Capital Work-in-Progress - - 14.07

iii Financial Assets

(a) Loans 4 125.00 =
(b) Others 5 - - 021
iv Deferred Tax Assets (Net) 6 3.27 1.61 -
(B) CURRENT ASSETS
I Inventories - - o
il Financial Assets
(a) Trade Receivables 7 - 7.42 20.24
(b) Cash & Cash Equivalents 8 63.76 1.63 3.40
(c) Others 5 - 1.23 4.35

iii Current Tax Assets (Net) - - -

iv Other Current Assets 9 8.94 0.48 227.37
Assets held-for-sale / Assets included in disposal group(s) T 268.07 .
held-for-sale
Total Assets 250.29 280.44 298.10
EQUITY AND LIABILITIES

(D) EQUITY
i Equity Share capital 10 250.00 250.00 250.00
i Other Equity 11 (2.71) (20.53) (15.73)

(E) LIABILITIES
| Non Current Liabilities
i Financial Liabilities
(a) Borrowings - - -
i Provisions - ] =
iii Deferred Tax Liabilities (Net) - -
iv. Other Non-Current Liabilities - - -

Current Liabilities

Financial Liabilities
(a) Borrowings 12 - 26.30 60.00
(b) Trade payables

(A) Total outstanding dues of Small Enterprises and Micro

enterprises

(B) Total outstanding dues of creditors other than small 3
) ) ) 0.14 0.02
enterprises and micro enterprlses.
(c) Other Financial Liabilities 14 0.30 0.62 1.52
i Other Current Liabilities 15 - 23.92 2.30
iii Provisions = = -
iv Current Tax Liabilities (Net) 16 2.70 - 0.00
Liabilities classified as held for sale / Liabilities included in
disposal group held-for-sale
Total Equity & Liabilities 250.29 280.44 298.10
Significant Accounting Policies 1-2 | The above financial statement should be read in conjuction with
Notes to Accounts 21 |the basis of preparation and Significant accounting policies
appearing in Note of Notes to the financial Statements.
As per our report of even date attached For Megapaciﬂc Ventures Pwt, Ltdy
For Avnish Sharma & Associates For & on behalf of thg Board
Chartered Accountants MEGAPACI ES PRIVA '
: ﬂ-/ ForMEgh Pvt, Ltd.
ing . VIKAS GOEL D"'BC'[DI'

DIRECTOR
DIN: 05122585

Dated : 30-05-2022




MEGAPACIFIC VENTURES PRIVATE LIMITED
Standalone Statement of Profit and Loss for the year ended 31st March 2022
INR in Lakhs
Particulars Notes March 31, 2022 March 31, 2021
Income
Revenue from Operations 2 -
Other Income 17 23.94
Total Income 23.94
Expenses
Cost of Raw Material and Components Consumed -
Purchase of Traded Goods - -
(Increase)/Decrease in inventories of finished goods, work in progress i
and traded goods
Employee Benefits Expense - -
Finance Costs 18 0.51 4.25
Depreciaton and Amortization Expense - -
Other Expenses 19 1.81 2.17
Total Expenses 2.32 6.42
Profit/(Loss) before exceptional items and tax 21.61 (6.42)
Exceptional Items - *
Profit/(Loss) before tax 21.61 (6.42)
Income tax expense 3.79 (1.61)
(1) Current tax 5.44 -
(2) Deferred tax (1.65) (1.61)
Profit/(Loss) for the year 17.82 (4.81)
Other comprehensive income/(loss) -
Other comprehensive income not to be reclassified to profit or loss in
subsequent periods:
Re-measurement gains/(losses) on defined benefit plans -
Income tax effect =
Other comprehensive income/(loss) for the year, net of tax -
Total comprehensive income for the year, net of tax attributable to : 17.82 (4.81)
Earnings per equity share (Nominal Value of Share INR 10 per share) 20
Basic earning per share 0.71 (0.19)
Diluted earning per share 0.71 (0.19)
Significant Accounting Policies 1-2 The above financial statement should be
Notes to Accounts 21 read in conjuction with the basis of
preparation and Significant accounting
policies appearing in Note of Notes to the
financial Statements.
As per our report of even date attached
o e For ogapactc VPl of e sour
‘ | Y iy ures P, %d.
\’v\* . Di or
.097591) VIKAS GO Vi PTA VB(T
DIRECT@R DIRECROR
DIN: 05122585 g
Place : Chandigarh KGNVSiol 8 DI Os1zsase
Dated : 30-05-2022




MEGAPACIFIC VENTURES PRIVATE LIMITED
Standalone Statement of Cash Flows for the year ended 31st March 2022

INR in Lakhs
) For the year ended | For the year ended
Farticuiees March 31,2022 | March 31, 2021
A Cash flow from operating activities:
Profit/(Loss) before tax 21.61 (6.42)

Adjustments to reconcile profit before tax to net cash flows:

Depreciation and Amortisation Expense -

Interest Income (9.40) -
(Profit)/loss on sale of assets/written off (net) (14.54) -
Finance costs 0.51 4.25
Operating profit before working capital adjustments (1.81) (2.17)
Working Capital adjustments:
(Increase)/Decrease in Trade and other receivables & prepayments (2.55) 242.83
(Increase)/Decrease in Inventories - -
Increase/(Decrease) in Trade and other payables and provisions (24.38) 20.85
Cash generated from operations (28.74) 261.51
Tax (paid)/refund - 0.00
Net cash flows from operating activities (28.74) 261.51
B Cash flow from investing activities:
Purchase of Property, Plant and Equipment - (231.63)
Proceeds from disposal of PPE 233.28 6.08
Investment in fixed deposits with banks (net) - -
Long term Advances & Deposits (125.00) 0.21
Interest received 9.40 -
Net cash used in investing activities 117.68 (225.33)
C Cash flow from financing activities:
Repayment of Long Term Borrowings - -

Repayment of Short Term Borrowings (26.30) (33.70)
Increase in interest accrued and due on short term borrowings - .
Increase in interest accrued and due on long term borrowings -
Increase/(decrease) in unsecured loans - -

Interest paid (0.51) (4.25)
Net cash used in financing activities (26.81) (37.95)
D Net change in cash and cash equivalents (A+B+C) 62.13 -1.77
E-1 Cash and cash equivalents at the beginning of the year 1.63 3.40
E-2 Cash and cash equivalents at the year end 63.76 1.63

March 31, 2022 March 31, 2021

Cash and cash equivalent

INR Lakhs INR Lakhs
(A) Balances with Banks
-On Current Accounts 63.49 1.31
(B) Cash on hand 0.27 0.32
Total 63.76 1.63

As per our report of even date attached

For Avnish Sharma & Associates For Megapaciﬁc Vent%ﬁ,}f]l}%ﬁgff of the Board

Chartered Accountants MEGAPACIFIC VE ﬁ.ES IVATE LI
SN P 24 e
WA & o ; \
‘ A5 S48 A
. ; A Qirpctor

entures Pvt, Ltd.

Q2 }
ErarTeRED O \}}4\’“
LINTANTS (|
5 (mvy 097591) VIKAS GOEL

N/ DIRECTOR
UDIN: 2

S HUARGNVS ;
&g o DIN: 05122585 0283
Place : Chan 18 86

Dated : 30-05-2022

Director




MEGAPACIFIC VENTURES PRIVATE LIMITED
Statement of Change in equity for the year ended March 31, 2022

A. Equity Share Capital: INR in Lakhs
(1) At March 31, 2022
Equity shares of INR 10 each issued, subscribed and fully paid
Restated balance at
Balance as at Chunges in Equity Share the beginning of the Ehanges i aquity Balance as at
Capital Due to prior & rabartii share capital during 31/03/2022
oL04/2023 period errors clrmentIeRarting the current year
period

No. in lakhs 25.00 - - - 25.00
INR in lakhs 250.00 - - 250.00

(2) At March 31, 2021
Equity shares of INR 10 each issued, subscribed and fully paid

Balance as at

Changes in Equity Share
Capital Due to prior

Restated balance at
the beginning of the

Changes in equity
share capital during

Balance as at

01/04/2020 S current reporting A 31/03/2021
period
No. in lakhs 25.00 - 25.00
INR in lakhs 250.00 - - 250.00
b. Other Equity

(1) At March 31, 2022

Particulars

Reserves and Surplus

Retained Earning

Balance at the beginning of the current reporting period

Change in accounting policy or prior period errors

Restated balance at the beginning of the current reporting period
Total Comprehensive Income for the current year

Dividends

Transfer to retained earnings

Any other change (to be specified)

Appropreation for Special Fund

Balance at the end of the current reporting period

(2) At March 31, 2021

Balance at the beginning of the current reporting period

Change in accounting policy or prior period errors

Restated balance at the beginning of the current reporting period
Total Comprehensive Income for the current year

Dividends

Transfer to retained earnings

Any other change (to be specified)

Appropreation for Special Fund

Balance at the end of the current reporting period

(20.53)

(20.53)

17.82

(2.71)

(15.73)

(15.73)

(4.81)

(20.53)

As per our report of even date attached
For Avnish Sharma.& Associates
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Place : Chandigarh
Dated : 30-05-2022
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VIKAS GOEL
DIRECTOR
DIN: 05122585

DIN: 05123386
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Notes Forming Part of Financial Statements for the year ended March 31, 2022.

Corporate Information
Megapacific Ventures Private Limited (the Company) is a private limited company and is incorporated under the provisions of the

Companies Act, 2013 applicable in India. The company is a wholly owned subsidiary of listed company Megastar Foods Limited.
The registered office of the company is located at Plot No. 807, Industrial Area, Phase Il, Chandigarh and plant at District
Rupnagar, Punjab.

The Company intended to set up a plant for packaging material used in food and agro based industry. However, subsequently for
change in the government policies and other factors, the project has been suspended permanently.

The financial statements were authorized for issue in accordance with a resolution by the Board of Directors of the Company on
30th May, 2022.

Significant Accounting Policies

Basis of Preparation
The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified
under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time).

For all periods up to and including the year ended March 31, 2021, the Company prepared its financial statements in accordance
with accounting standards notified under section 133 of the Companies Act 2013, read together with paragraph 7 of the
Companies (Accounts) Rules, 2014 (Indian GAAP). These financial statements for the year ended March 31, 2022 are the first
financial statements which have been prepared in accordance with the Ind AS notified under the Companies (Indian Accounting
Standards) Rules, 2015, as amended from time to time. The Company is in Phase |l of Ind AS adoption and accordingly the date
of transition is April 1, 2020.

In respect of financial information for the year ended March 31, 2022, the Company followed the same accounting policies and
accounting policy choices (both mandatory exceptions and optional exceptions availed as per Ind AS 101) as initially adopted on
transition date i.e. April 1, 2020, Refer to note 21.10 for information on how the Company adopted Ind AS.

The financial statements have been prepared on a historical cost basis except for the following assets and liabilities which have
been measured at fair value:

a. Plan assets under defined benefit plans.

b. Certain financial assets and liabilities.

In accordance with IND AS 101 First-time Adoption of Indian Accounting Standard, the Company has presented a reconciliation
from the presentation of Financial Information under Accounting Standards notified under Previous GAAP to IND AS of Restated
Shareholders’ equity as at March 31, 2021 and April 1, 2020 and of the Statement of Profit and loss and other comprehensive
Income for the year ended March 31, 2021.

The financial information are presented in Indian Rupees (INR) and all values are rounded to the nearest lakhs, except where
otherwise indicated.

Use of estimates and judgments

The preparation of the Company's financial statements requires management to make judgments, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the
disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could results in outcomes that require a
material adjustment to the carrying amount of the asset or liability affected in future periods.

Judgements
In the process of applying the Company's accounting policies, management has made the following judgments, which have the
most significant effect on the amounts recognized in the financial statements.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are
described below. The Company based its assumptions and estimates on parameters available when the financial statements
were prepared. Existing circumstances and assumptions about future developments, however, may change due to market
changes or circumstances arising beyond the control of the Company. Such changes are reflected in the assumptions when they
occur,

a. Taxes

Uncertainties exist with respect to the interpretation of complex tax regulations, changes in tax laws, and the amount and timing
of future taxable income. Given the wide range of business relationships and the long term nature and complexity of existing
contractual agreements, differences arising between the actual results and the assumptions made, or future changes to such
assumptions, could necessitate future adjustments to tax income and expense already recorded. The Company establishes
provisions, based on reasonable estimates. The amount of such provisions is based on various factors, such as experience of
previous tax audits and differing interpretations of tax regulations by the taxable entity and the responsible tax authority. Such
differences of interpretation may arise on a wide variety of issues depending on the conditions prevailing in the respective
domicile of the companies.
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b. Defined benefit plans

The cost of defined benefit plans (i.e. Gratuity benefit) is determined using actuarial valuations. An actuarial valuation involves
making various assumptions which may differ from actual developments in the future. These include the determination of the
discount rate, future salary increases, mortality rates and future pension increases. Due to the complexity of the valuation, the
underlying assumptions and its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions.
All assumptions are reviewed at each reporting date. In determining the appropriate discount rate, management considers the
interest rates of long term government bonds with extrapolated maturity corresponding to the expected duration of the defined

c. Fair value measurement of financial instrument
When the fair value of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on
quoted prices in active markets, their fair value is measured using valuation techniques including the Discounted Cash Flow (DCF)

d. Useful lives of PPE:
The Company reviews the useful life of PPE at the end of each reporting period. This reassessment may result in change in
depreciation expense in future periods.

Summary of Significant Accounting Policies:

Property, Plant & Equipment (PPE):

Under the previous GAAP (Indian GAAP), all assets were carried in the balance sheet at cost, less accumulated depreciation and
accumulated impairment losses, if any. On the date of transition to IND AS, the Company has applied exemptions of Ind AS 101
to continue the carrying value of all property, plant and equipment as at the date of transition as its deemed cost except for
asset class land for which company has opted for fair value as at the transition date as deemed cost exemption.

Property, Plant and equipment including capital work in progress are stated at cost, less accumulated depreciation and
accumulated impairment losses, if any. The cost comprise of purchase price, taxes, duties, freight and other incidental expenses
directly attributable and related to acquisition and installation of the concerned assets and are further adjusted by the amount
of GST credit availed wherever applicable. Cost includes borrowing cost for long term construction projects if recognition criteria
are met. When significant parts of plant and equipment are required to be replaced at intervals, the Company depreciates them
separately based on their respective useful lives. Likewise, when a major inspection is performed, its cost is recognized in the
carrying amount of the plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and
maintenance costs are recognized in profit or loss as incurred.

The company identifies and determines cost of each component/ part of the asset separately, if the component/ part has a cost
which is significant to the total cost of the asset and has useful life that is materially different from that of the remaining asset.

Capital work- in- progress includes cost of property, plant and equipment under installation / under development as at the
balance sheet date.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial
year end and adjusted prospectively, if appropriate.

An item of property, plant and equipment and any significant part initially recognized is derecognized upon disposal or when no
future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated
as the difference between the net disposal proceeds and the carrying amount of the asset) is included in the income statement
when the asset is derecognized.

Current versus Non Current Classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is treated
as current when it is:

Expected to be realized or intended to be sold or consumed in normal operating cycle;

Held primarily for the purpose of trading;

Expected to be realized within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the
reporting period.

All other assets are classified as non-current.

A liability is current when:

Itis expected to be settled in normal operating cycle;

It is held primarily for the purpose of trading;

It is due to be settled within twelve months after the reporting period, or

There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.
The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities,
The operating cycle is the time between the acquisition of assets for processing and their realization in cash and cash
equivalents. The company has identified twelve months as its operating cycle.




2.24

225

(a)

(b)

(c)

Inventories:
Inventories (other than by-products) are valued at the lower of cost and net realisable value.
Costs incurred in bringing each product to its present location and condition are accounted for as follows:

Raw materials/ Stores & Spares: cost includes cost of purchase and other costs incurred in bringing the inventories to their
present location and condition. Cost is determined on first in, first out basis,

Finished goods: cost includes cost of direct materials and labour and a proportion of manufacturing overheads based on the
normal operating capacity, but excluding borrowing costs. Cost is determined on first in, first out basis.

Traded goods: cost includes cost of purchase and other costs incurred in bringing the inventories to their present location and
condition. Cost is determined on weighted average basis.

By -products i.e. Refractionare valued at net realisable value.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and the
estimated costs necessary to make the sale.

Employee Benefits:

Short term obligations:

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months after
the end of the period in which the employees render the related service are recognized in respect of employee’s service up to
the end of reporting period and are measured at the amounts expected to be paid when the liabilities are settled. The liabilities
are presented as current employee benefit obligation in the balance sheet.

Other Long term employee benefit obligations:

The liabilities for earned leave are not expected to be settled wholly within 12 months after the end of the period in which the
employees render the related service. They are therefore measured based on the actuarial valuation using projected unit credit
method at the year end. The benefits are discounted using the market yields at the end of the reporting period that have terms
approximating to the term of the related obligation. Remeasurements as a result of experience adjustments and changes in
actuarial assumptions are recognized in profit or loss.

Post-employment obligations:

The Company operates the following post-employment schemes:
(1) defined benefit plans such as gratuity; and

(2) defined contribution plans such as provident fund and ESI.

Gratuity Obligations:

Gratuity liability is a defined benefit obligation and is provided for on the basis of an actuarial valuation on projected unit credit
method made at the end of each financial year. The amount of the actuarial valuation of the gratuity of employees at the year-
end is provided for as liability in the books.

Remeasurements comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net
interest on the net defined benefit liability and the return on plan assets (excluding amounts included in net interest on the net
defined benefit liability), are recognized immediately in the Balance Sheet with a corresponding debit or credit to retained
earnings through OCI in the period in which they occur. Remeasurements are not reclassified to profit or loss in subsequent
periods.

Net interest is calculated by applying the discount rate to the net defined benefit (liabilities/assets). The Company recognized the
following changes in the net defined benefit obligation under employee benefit expenses in statement of profit and loss

i. Service cost comprising current service cost, past service cost, gain & loss on curtailments and non-routine settlements.
ii. Net interest expenses or income

Taxes:

Current Income Tax:

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities in accordance with the Income Tax Act, 1961 (as amended) and Income Computation and Disclosure Standards (ICDS)
enacted in India by using the tax rates and tax laws that are enacted or substantively enacted, at the reporting date in India
where the Company operates and generates taxable income.

Current income tax relating to items recognized outside profit or loss is recognized outside profit or loss (either in other
comprehensive income or in equity). Current tax items are recognized in correlation to the underlying transaction relating to OCI
& Equity either in OCI (Other Comprehensive Income) or directly in equity. Management periodically evaluates positions taken in
the tax returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.
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Deferred Tax:

Deferred tax is provided using the liability method on temporary differences between the tax basis of assets and liabilities and
their carrying amounts for financial reporting purposes at the reporting date. Deferred tax liabilities are recognized for all taxable
temporary differences, except when the deferred tax liability arises from the initial recognition of goodwill or an asset or liability
in a transaction that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor
taxable profit or loss.

Deferred tax assets are recognized for all deductible temporary differences, the carry forward of unused tax credits and any
unused tax losses. Deferred tax assets are recognized to the extent that it is probable that taxable profit will be available against
which the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilized,
except when the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an asset
or liability in a transaction that is not a business combination and, at the time of the transaction, affects neither the accounting
profit nor taxable profit or loss.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax assets to be utilized. Unrecognized
deferred tax assets are re-assessed at each reporting date and are recognized to the extent that it has become probable that
future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realized
or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognized outside profit or loss is recognized outside profit or loss (either in other comprehensive
income or in equity). Deferred tax items are recognized in correlation to the underlying transaction related to OCI & Equity either
in OCl or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against
current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Deferred tax including Minimum Alternate Tax (MAT) recognizes MAT credit available as an asset only to the extent that there is
convincing evidence that the Company will pay normal income tax during specified period, i.e. the period for which MAT credit is
allowed to be carried forward. The Company reviews the "MAT credit entitlement" asset at each reporting date and writes down
the asset to the extent the Company does not have convincing evidence that it will pay normal tax during the specified period.

Goods & Service Tax (GST) on acquisition of assets or on incurring expenses:

Expenses and assets are recognised net of the amount of GST paid, except:

When the tax incurred on a purchase of assets or services is not recoverable from the taxation authority, in which case, the tax
paid is recognised as part of the cost of acquisition of the asset or as part of the expense item, as applicable

When receivables and payables are stated with the amount of tax included

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of other current assets or other
current liabilities in the balance sheet.

Financial Instruments:
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument
of another entity.

Financial Assets:
The Company classified its financial assets in the following measurement categories:

® Those to be measured subsequently at fair value (either through other comprehensive income or through profit & loss)
® Those measured at amortized cost

Initial recognition and measurement:

All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at fair value through profit
or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial assets that
require delivery of assets within a time frame established by regulation or convention in the market place (regular way trades)
are recognized on the trade date, i.e., the date that the Company commits to purchase or sell the asset.

Subsequent measurement:
For purposes of subsequent measurement, financial assets are classified in following categories:

Debt instruments at amortized cost

A 'debt instrument' is measured at the amortized cost if both the following conditions are met:

Business model test : The asset is held within a business model whose objective is to hold assets for collecting contractual cash
flows (rather than to sell the instrument prior to its contractual maturity to realise its fair value changes), and

Cash flow characteristics test : Contractual terms of the asset give rise on specified dates to cash flows that are solely payments
of principal and interest (SPPI) on the principal amount outstanding.




