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CS CHHAJED
(IBBI Registered Valuer)
t3 4-1-2 l{ilkanthn a;gar ) Gordhanwadi Tekra, Kankaria,
Ahmedabad City , Ahmedabad , Gujarat - 380001

E-mail - csabhishekchhaiedl@email.com Contact number - +91 94088 12129

Date: November 10,2021

To,
Megastar Foods Limited
Plot No. 807, Industrial Area, Phase-lI
Chandigarh 160102 In

Dear Sir.

Sub: ValuatiOn Analvsis of the Equity Shares of Meqastar Foods Limited

I refer to our engagement ietter dated November A9,2021 for carrying out the valuation of Equifv Shares of
Megastar Foo+s Limited (here-in-after referred as "eg4p3gy" or "W!"). In accordance with the terms

of the engagement,I am enclosing my report along with this letter. In attached report, I have summarized my

Valuation analysis of the Shares together with the description of methodologies used and iimitation on my

Scope of Work,

Based on my assessment Fair Value of Shares having Face Value of Rs.10 each has been arrived at Rs. 35/-.

In case you reqpire any further assistance, please feel free to contact me'

This Valuation Analysis is confidential and has been- prepared for you for providing the same to governmerlt

or regulatory authorities and this report can be provided to potential investor of MFL for enabling

compliance under various laws as detailed hereinafter in this repofi. It sliould not be used, reproduced or

circulated to any other person, in whole or in part, without my prior consent. Such consent r.vili only be given

after full consi(eration of the circumstance at that time. I trust that above meets your requirements.

Please feel free to contact us in case you require any additional information or clarifications.

Thanking you,

Yours faithfully,

u)
' : I : :', tu,

l)t t-,,. -.
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ABHISHEK CHHAJED
RV Registratiop No - IBBVRV/0312020113674
Registered Valuer

Place: ,A.hmedapad
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CS ABHISHEK CHHAJED
(IBBI Registered Valuer)
134-l-2 Nilkanthnagar,, Gordhanwadi Tekra , Kankaria,
Ahmedabad City , Ahmedatrad , Gujarat - 380001
E-mail - csabhishekchhaiedl@email.com Contact number - +91 94088 12129

1. BACKGROUND OF THE COMPANY:

History:
Megastar Foods Limited ("MFL") is Public Limited Company incorporated under the Companies Act, 1956

on November 28, 2011, having its registered office at Plot No. 807, Industrial Area, Phase-II Chandigarh
rcAlAZ hrdia. The Company Identification Number (CfN) of the company is Li5311CH2011PLC033393.
Equiry Shares of MFL are listed on SME Platform of BSE Limited.

Nlain Object of the Company are:

I. To establish, install acquire, own, take on lease and carry on the business of Roller Flour Mills, Rice

Shellers, Sela plant, Rice grains, Flour Mills and vegetable oil Extraction plants and to store, buy, sell,
impoft, export, act as cornmission agents or deal in fbod grains of all kinds, rice, cereals. edible oils and all
food and agro based products of similar description.

2. To buy, sell, plocess, import, export, manipulate, converl, treat and prepare for market and deal in all kinds

of food grains like Paddy. Rice, Wheat. Maize. Grams, Pulses. oil seeds and all kinds of agriculture
producc.

3. To acquire, construct. set up,take on lease and let out and operate flour mills, pulverizes. grinding rnills.
warehouses for manufacturing, pulverizing, producing. cleaning, developing. finishing, crushing.

extracting, grinding, grading, mixing, refining, milling, storing, transporting wheat, gram and all kinds of
grains. cereals, seeds, pulses, spices, and other edible items for manufacturing of pulses, besan, maida, atta,

suji, rava. starch and other allied products including any type of packagingipacking products/materials :

and to manufacture food products, such as biscuits, flakes, dalia, starch ,cereals and confectionery and

other food products of alt kinds and description and to set up factories or rnills for the manufacture thereof.

4. To construct, bui[d, equip, own, purchase, take on lease, retrt, hire, maintain, keep and to run cold storages,

stomge chambers, freezers, deep freezers, godorvns, warehouses, refrigerators, silos and room coolers for
storing poultry/non poultry products, protein foods, milk & dairy products, crean-I, butter. cheese, bacons.

sallsages, fruits, roots, vegetables and other substances made from all or any of them and canned. tinned

and processed foods of every description and all rype of agro produce ,agro products and to act as

transporters of aforesaid foods, substances and products.

of the

Board of

2. PURPOSB
MFL intends to issue Equity Shares on preferential basis to meet its funding

MFL has engaged me to carry out valuation of Equity Shares

Cornpanies Act, 2013 on relevant date being August 27,2A21-
of the as!

In this regard,
of

.b
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i 50000000
Authorised
1,50,00,000

Share
I

Equity
Capital
shares of Rs.1 0i- each

99037000
lssued, Subscribed & Fully Paid-up Share Capital
9,903,700 Equity shares of Rs.10/- each

Pafiiculars Amount (in Rs,)

05 I 22585\,1r. Vikas GoelI

051233862 fvlr. Vikas Gupta

08099502J Er. A*it Mitt"l
0809953 1Mr. Prabhat Kumar4
08099543mr M"dit Goytf5

080996296. FJSivita Bansal

Sr. No DINName



-

EOUITY AND LIABILITIES
Equit!

990.37Share Capital
1,636.75Reserve and Surplus

Non-Current Liability
s60.23Long Term Borrowing
146.60Deferred Tax Liability (Net)
t.4+Other Long Term i.iabilities
17.60Long Term Provision

x flilih-
[qEG" rd lgr{/RV/ -1.

CS ABHISHE,K CHHAJED
(IBBI Registered Valuer)
13 4-l-2 Nilkanthn aga'r ) Gordhanwadi T ekra, I(ankaria,
Ahmedabad City, Ahmedabad , Gujarat - 380001
E-mail - csabhishekchhaiedl@email.com Contact number - +91 94088 12129

3. KEYDATES:
Appointing Aqthority- Boarri of Director of the IvIFL
Appointment pate:- November 09, 2AZI
Valuation Datg/Relevant Date : - Au gust 27, 202. I
Report Date: November 11,2027

4. IDENTITY OF VALUER AND ANY OTHER EXPERTS INVOLVED IN THE
VALUATION:

i am independpnt Registered Valuer as requireci uncier the Companies (Registereci Vaiuer & Vaiuation)
Rules, 2017 registered with Insolvency & Bankruptcy Board of India having registration no.

IBBVRV/O3120?0113674. No other Experts are involved in this valuation exercise.

5. PECUNIARY INTEREST DECLARATION
I do not have pecuniary interest in the Shares of MFL, past, present or prospective, and the opinion
expressed is fi'ee of any bias in this regard. I strictly follow the code of conduct of the Registered Vaiuatiort
Organization of IBBI.

6. SOURCES OF INFORMATION:

I have been provided the following information for the valuatiort analysis:

o MOA & ACA of NIFL;
o Annual Report for the year ended on March 31 ,2021 and March 31,2020;
o Trading History Data of Equity Shares of MFL for last one year from relevant Date;
. Written Representations made by the Company in course of the valuation exercise;
r Other related infonnation from various sources;

Besides the above listing, there may be other information provided by the CIient which may not have been

perused by me in any detail, if not considered relevant for my defined scope.

Discussions (in person i over call) with the management to: Understand the business and tundamental

factors that affect its earning- generating capabilify" including strengths, weaknesses, opportunilv and tlireats

analysis and historical financial performance. During the discussions with the management. I have also

obtained explanations and information considered reasonably necessary for this exercise.

7. FINANCIAL
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CS ABHISHEK CHHAJED
(IBBI Registered Valuer)
\3 4-1 -2 Nilkanthn agar ) Gordhanw adi T ekra, I(ankaria,
Ahmedabad City, Ahmedabad, Gujarat - 380001
E-mail - csa

Current Liabilities
Short Term Bomowing 4 )q4 70

Trade Payables 241.51

Other Current Liabilities 696.22

Shorl Tenn provisions 18.07

8,604.10TOTAL

ASSETS

Non-Current Assets

2,1 03. I 5Property Plant and Equipment
Long term loans & advances 36.27

Current Asset$

Inventories 4.804.94

1.625.75Trade Receivables

Cash and Cash Equivaients 10.48

Other Current Assets 14.77

Short Term Loans and Advances

TOTAL 8,604.10

8.
L

tr.
m.

VALUATION PARAMETERS
Net Asset Value (NAV)
Price Eaping Capacity Value (PECV)
Market Value.

I. Net Asset Value NAV)
The Net Assets Method represents the value with reference to historical cost of assets owned by the

company and the attached iiabiiities on particuiar date. Net asset will be calculated starting from the total
assets of the pompanv and deducting there from all debts. borrowing and liabilities. including current and
Likely contingent Liability and preference capital if any. [n other words it should represent true net rvofih
of business after providing for all outside present and potential liabilities. in the case of companies, the net

assets value calculated from assets side of the balance sheet in the above manner will be crossed checked

witlr equity share capital plus free reserve and surplus, less likely contingent liabilities.

II. Price Earning Capacity Value (PECV)
The profit-earning capacity value will be calculated by capitalising the average of the after-tax profits at the following
rates;

I. t5o/o in the case of manufacturing companies.
II. 20ok in the case of trading companies.
Ill. 17 5% in the case of "intermediate companies", that is to say, companies whose turnover from

trading activity is more than 40Yo, but less than 600/o of their total tumover.

The crux of estimating the profit-earning capacity value lies in the assessmetrt of the future maintainable

earnings of the business. While the past trends in profits and profitability would serve as a guide, it should

not be overlooked that the valuation is for the future and that it is the future maintainable stream of earnings

that is of greater signiticance in the process of valuation. All relevant
future maintainable eamings of the business must, therefore" be giverr due

Private & Contidential
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CS ABHISHEK CHHAJBD
(IBBI Registered Valuer)
t3 4 -l-2 Nilkanthn agar, G ordhanwadi T ekra, I(ankaria,
Ahmedabad City, Ahmedabad , Gujarat - 380001
E-mail - csahhishekchhaiedl@.email.com'Contact number - +91 94088 12129

nI. Market Value: Closing Market Price of Equity Shares of MFL as at August26,2021 i.e. one day prior
to the relevant date is taken being Rs. 43.65 per Equity Shares.

9. VALIIATIONANALYSIS:

Valuation unfler NAV method:
Calculation of Net Assets Value of the Com as at ril01 2021

Y

Market Price: Rs. 43.65 or say Rs. 44 (Rounded Ofl (Source: BSE Ltd.)

10. CONCLUSION:
In the ultimate analysis, valuation will have to involve the exercise of
taking into account ali the relevant factors. Tiiere wili aiways be

Privale & Con/idential
Valuation_MFl . 2021
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8,604.10Total Assets of
s,9't6.98Less: Total Outside Liabiiities

0Expenses to the extent not written offLess: Preliminary
0Less: Deferred tax Assets

1 f,1t' 11
Net worth

99.031Number of Equity Shares
26.s3Net Asset Value Per Share

anafflOr Say

Rs. In LakhsParticulars

lr rEr W16.635.58Total Revenue In
339.92588.62 471.06

!

Profit Before Tax (Rs. In Lakhs) (B)
o) 7 1Weights (C)

t765.86 942.t2 339.92 1 nJ? qo
Product (D:B*C)

507.98Weighted Averpge Profit Before Tax (Rs. In La\h$LE)
127.86T ax @25 . 1 7 oh (F :E* 2J . | 7 %)

380.1 2
Future Maintainable Profit After Tax (Rs. In Lakhs)
(S:E-F)

2,534.16Total Value of pquity Shareholders
(C apitalization rate @,1 5%)

99.037No of Equiff Shares Outstanding (In Lakhs)

26.00Fair Value Per Equity Share (In Rs.)

2020-21 2019-2A 2018-19 TotalParticulars

IIII

IIrI

1 27271 NAV method
5226 22 PECV method

J 13244J traaetet Value
2116Total

3s.00Fair Value (In Rs.)

Sr.
No

Value
(Rs. Per Share) (A)

Weights
(B)

\ileighted
(C=A*B)

Method



CS ABHISHEK CHHAJED
(IBBI Registered Valuer)
134-l-2 Nilkanthnagar, Gordhanwadi Tekra , Kankaria,
Ahmedabad City , Ahmedabad , Gujarat - 380001
E-mail - csahhishekchhaiedl@email.com Contact number - +91 94088 12129
prospective competition, yield on comparable securities and market sentiments etc. which are not evident

from the face of the documents available with us but which rvill strongly influence the worth of a Shares

and Debentures.

ln the light of the above and on consideration of allthe relevant factors and circumstances as dlsciissed

and outlined in this report, I have estimated the fair value per Equity Share of the MFL as at Relevant

date to belNR 35 (Rupees Thirtv Five onlil.

11. CAVEATS, LIMITATIONS AND DISCLAIMERS:
My report is subject to the scope limitations detailed hereinafter.

As such the report is to be read in totality, and not in parts, in conjunction with the relevant docunlents

refemed to hereip and in the context of the purpose for which it is made. My engagement for this valuation

consulting work does not inciude any procedures designed to discover any defalcations or other irregularities,

should an1 exist.

I have provided an assessment of the value based on the infbrmation available, application of ceftain tbrmula

and within the scope and constraints of our engagement, others may place a different value to the same.

However, I independently did not verify such infomation and make no representation as to the accuracy or

cornpleteness of such information obtained from or provided by such sources.

The company and its representatives warranted to us that the information supplied to us was complete and

accurate to the best of their knowledge and that the financial inforrnation properly reflects the business

conditions and operating results fbrthe respective periods in accordance with generally accepted accourtting

principles. Information supplied to us has been accepted as correct without any further verification. I have not

audited, reviewed, or compiled the historical provicied to us and, accordingly, i do not express any audit

opinion or any other form of assurance on this inforrnation. Because of the limited purpose of the information

piesented, it may be incomplete and contain departures from generally accepted accounting principles. In the

"o,,r." 
of the valuation, iwere provided with both written and verbai information. I have ltowever, evaiuated

the information provided to us by the Company through broad inquiry, analysis and revierv but have not

caried out a due diligence or audit of the information provided for the purpose of this engagement.

My conclusions are based on the assumptions, forecasts and other information given bylon behalf of the

Company. I assqme no responsibility for any errors in the above information furnished by the Company and

consequential impact on the preseflt exercise.

The draft of'the present report was circulated to the Management for confirming the facts stated in the report

and to confirm that infonnation or facts stated are flot erroneous and the assumptions used are reasotrable.

No investigation on the Cornpany's claim to title of assets has been made for the purpose of this valuation and

their claim to such rights has beeri assumed to be valid. No cor:sideration has been given to liens or

encumbrances against the assets, beyond the liabilities in the books. Therefore, no responsibility is assutned

for matters of a legal nature.

My work does not constitute an audit or certification of the historical financial statements including the

working results of the Cornpany referred to in this report. Accordingly, I am unable to and do not express al.l

opinion on the fairness or accuracy of any financial information referred to in this report. Valuatiori analysis

and results are specific to the purpose
engagement. it may not be valid for
dore on behalf of any other entit-v.

of valuation mentioned in the repoft and it is as per agreed ternls of our

any other purpose or as at any other date. it mav not be valid if
K fif.J
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CS ABHISHEK CHHAJED
(IBBI Registered Valuer)
134-l-2 Nilkanthnagar, Gordhanwadi Tekra o Kankaria,
Ahmedabad Cifr" o Ahmedabad , Gujarat - 380001

E-mail - csatrhishekchhaiedl@smail.com Contact number - +91 94088 12129
I have no respopsibility to update this report for events and circumstances occuring after the date of this
repoft. My fees is not contirrgent to the results or outplrt of this repoft. I r.vill not be responsible to appear in
front of Companies act, income tax, RBI or any other regulatory authority in relation to the said valuation.

The decision to carry- out the transaction (including consideration thereofl on the basis of this valuation lies

entirely with the MFL and my u,ork and my finding shall not constitute a recommendation as to wlrether or

not MFL should carry out the transaction. The report and conclusion of value are not intended by the author

and should not be construed by the reader to be investment adr.ice in any manner whatsoever. The conclr.rsiot"t

of value represents my opinion. based on information furnished to us by the client and other sources. Any
personlparty intending to provide finance/invest in the shares/business of the Company shall do so after

seeking their own professional advice and after carr-ving out their own due diiigence procedures to ensure that

tlrey are making an infonned decision.

Nfy report is meant for tl,e purpose mentioned in point 2 of this report and should not be Lrsed for any purpose

other than the purpose mentioned therein. The Report should not be copied or reproduced without obtaining
my prior written approval for any purpose other than the purpose for which it is prepared.

I acknowledge that I am independent valuer and have no present or contemplated finaricial interest in the

Company. My fees for this ,valuation is based upon my normal billing rates, and not contingent upon the

results or the rralue of the business or in any other manner. I have not been engaged by the Company in any

unconnected transaction during last five years.

Neither me, nol' any rnanagers, employ'ees of my firm makes an\; representatiort or waffani]-. express ol'

implied, as to thp accuracy, reasonableness or completeness of the infonnation, based on wlrich the valuation

is carried out. All sucl, parlies expressly disclaim any and all liability for, or based on or relating to any such

information contained in the valuation.

Thanking you.
Yours faithfully',

@,ot14
ABHISHEK CHHAJED
RV Registration No - IBBIIRV/0312020/13674
Registered Vahler

Place: Ahmedabad

ri i. li l-f 1",fl,1
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